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directly to the bondholders or shareholders of the lessor are rentals 
aa to both the lessee and lessor (rentals paid in one case and rentals 
rewived in the other), to the bondholders and the shareholders such 
amounts are interest and dividend payments received as from the 
lessor and as such shall be accounted for in their returns. 

ART. 71. Gross income of corporation in liquidation.-When a cor- 
poration is dissolved, its affairs are usually wound up by a receiver 
or trustees in dissolution. The corporate existence is continued for 
the purpose of liquidating the assets and paying the debts, and such 
receiver or trustees stand in the stead of the corporation for such 
purposes. (See sections 274 and 298 and articles 1191 and 1192.) 
Any sales of property by them are to be treated as if made by the 
corporation for the purpose of ascertaining the gain or loss. No 
gain or loss is realized by a corporation from the mere distribution 
of its assets in kind in partial or complete liquidation, however they 
may have appreciated or tlepreciated in value since their acquisition. 
But see &ion 44 (a) and article 356. (See further article 302.) 

[SEC. 22. GROSS INCOME.]  
(b )  Exclarionr from groin income.-The followi~~g items shall not 

be included in gross Income and shall be exempt from tnxatlon under 
thls title: 

( 1 )  Lim msvRmrE.-Amounts received under a life insuranb 
contract pald by reason of the death of the Insured, whether in a 
single sum or in Installments (but If such amounts are held by the 
insurer under an agreement to pay interest thereon, the interest 
payments shall be included in  gross income) : 

(2 )  ANNUITIES, mc.-Amounts recelved (other than amounts 
pnid by reason of the death of the Insured and Interest payments on 
such amounts) under a life insurance, endowment, or annuity con- 
trnct. but if such amounts (when added to amounts recelved before 
the taxftble year under such contract) exceed the aggregate 
pretnlums or  conslderatlon pald (whether or not m i d  during lhc 
taxable year) then the e x m a  shall be Included in ~ R R  Income. 
In the ram of a trnnsfm for a valuable conslclemtion, by nseign- 
ment or otherwise, of n life insurance. endowment, or arinulty 
contract, o r  nny interest therein, only the actual value of such con- 
sideration and the amount of tlie premiums and other sums subse- 
quently pnid by the transferee shall be exempt from taxation under 
paragraph (1) or thls parngrnph ; 

( 8 )  O x m ,  BEQUESTS, AND o m s e s . 4 h e  value of property a c  
qulred by gift, bequest, dcvlsp, or inherltar~rv (but the income from 
such property shall bc Included In  grms incnme) : 

( 4 )  T A X - F R ~  wmmT,-Interest upon ( A )  the obligatlone of a 
State, Territory, or any politlcal subdivlslon thereof, or the Dls- 
trict of Columbia : or ( B )  securities laeued under the providons of 
the Federal Farm Loan Act, or under the provldone of euch Act 
as amended; or (C) the obligations of the Unlted States or Its 
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poasesglons. Bvery person owning any of the obligations or securi- 
ties enumerated In clause ( A ) ,  (B), or (C)  shall. In the return 
required by this title. submit a statement showlng the number and 
amount of %uch obligatlnns and securities owned by hlm and the 
income received therefrom, In such form nnd with such Information 
as the Commi~~loner  may requlre. In the Case of obligatlons of 
the United State8 Iwued after September 1, 1917 (other than postal 
eavlngs certlflcatw of clq'mit), the  interest shall be exempt only 
If and to the extent provitltxl In the respective Acta nuthorlzit i~ 
the issue thereof as amended and supplemented, and shall he ex- 
cluded from gross inconm only If and to the extent it is wholly 
exempt to the taxpayer from Income taxes; 

ceived, through accident or health insurance or under workmen's 
compensation acts. as compensation for personal injuries or sick- 
ness, plus the amount of any damages recelved whether by suit or 
agreement on a m u n t  of such iujurtes or sickness; 

Amounts received as colnpnsatlon, fanilly allotments and nllow- 
an- under the provlslons of the War R l ~ k  Insurance and the 
Vocational Rehahilitatinn AdR or tlie World War Veterans' Act, 
1924, or a8 ~m~slons from the ITnited States for service of the 
benefldary or another I n  the military or naval f o r m  1 4  Lhe IJnlted 
States in time of war, or as a State pension for services rendered 
by the beneflclary or another for whlch the State Is paying a 
pension : 
(7) BUILDINO AND LOAN ASsoclIATIONS.-The amount received by  

an  lndivldual as dividends or interest from domestic bulldlng and 
loan assoclatlons. substantially all the husiness of which Is con- 
flned to making  loan^ to members, but the nmount excluded froin 
gross Income under thls paragraph In any taxable year shall not 
exceed $3soo; 

( 8 )  MINIsms.--The rental value of a dwelling house and ail- 
purtenances thereof furnished to a minister of the gospel a s  par t  
of hie compensation : 

(9) MIECQLUNEOUS rmMs.-The following items, to the extent 
provided in sectlon 116: 

Eltinicd invome from snurces wlthout the United Btatecr : 
Sularltw of ~ ~ . r t n l n  Terrltorinl eniploym : 
The inconw of forelgn government8 : 
Income of S t a t e ,  munldpnlitles and other political subdivi- 

Receipt8 of ship i)wners' mutual protection and indemnity 

Dividends from Chlria Trnde Act corporations. 

(5) COMPEARATlON FOR I N J U R I E S  OB SICKNEeS.-AmOUntS re- 

( 6 )  P E N S I O N S  AND WOR1.D WAR (IOMPENSATION PAYMENTS.- 

slons ; 

aw.wIatlnns : 

ART. 81. Exclusions from ~ ~ O B S  income.-Tho term '' gross income " 
a8 used in the Act does not inclucle those items of income exenipted 
by statute or by fundamental law. The exemption of such income 
should not be confused with the reduction of taxable income by tlie 

Art. 81 
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